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Michigan Deptartment of Treasury
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Auditing Procedures Report

Issued under P.A. 2 of 1968, as amended.

Local Government Type Local Government Name County
[Ocity [JTownship [Jvitage [/]Other | Oceana County Oceana
Audit Date Obinion Date Date Accountant Report Submitted to State:

12/31/04 2/17105

We have audited the financial statements of this local unit of government and rendered an opinion on financial statements prepared in
accordance with the Statements of the Governmental Accounting Standards Board (GASB) and the Uniform Reporting Format for
Financial Statements for Counties and Local Units of Government in Michigan by the Michigan Department of Trea

We affirm that:

1. We have complied with the Bulletin for the Audits of Local Units of Government in Michigan as revised.

2. We are certified public accountants registered to practice in Michigan.

We further affirm the following. "Yes" responses have been disclosed in the financial statements, including the not%hombﬁeﬂﬂwﬁ
comments and recommendations L0

You must check the applicable box for each item below.

Yes |:] No 1. Certain component units/funds/agencies of the local unit are excluded from the financial statements.

:]Yes No 2. There are accumulated deficits in one or more >f this unit's unreserved fund balances/retained earnings (P.A.
275 of 1980).

DYes No 3. There are instances of non-compliance with the Uniform Accounting and Budgeting Act (P.A. 2 of 1968, as
amended).

DYes No 4. The local unit has violated the conditions of either an order issued under the Municipal Finance Act or its
requirements, or an order issued under the Emergency Municipal Loan Act.

DYes No 5. The local unit holds deposits/investments which do not comply with statutory requirements. (P.A. 20 of 1943,
as amended [MCL 129.91]), or P.A. 55 of 1982, as amended [MCL 38.1132]).

D Yes No 6. The iocal unit has been delinquent in distributing tax revenues that were collected for another taxing unit.
The local unit has violated the Constitutional requirement (Article 9, Section 24) to fund current year earned
D Yes No 7. pension benefits (normal costs) in the current year. If the plan is more than 100% funded and the overfunding

credits are more than the ormal cost requirement, no contributions are due (paid during the year).

|:|Yes No 8. The local unit uses credit cards and has not adopted an applicable policy as required by P.A. 266 of 1995
(MCL 129.241).

|:| Yes No 9. The local unit has not adopted an investment palicy as required by P.A. 196 of 1997 (MCL 129.95).

. To Be Not
We have enclosed the following: Enclosed Forwarded Required

The letter of comments and recommendations. /

Reports on individual federal financial assistance programs (program audits). /

Single Audit Reports (ASLGU). /

Certified Public Accountant (Firm Name)

Willis & Jurasek, P.C.

Street Address City State 2P
2545 Spring Arbor Road Jackson Ml 49203

Accountant Signature Date
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Court Judges
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Independent Auditors’ Report

Y

Board of Commissioners
Oceana County
Hart, Michigan

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, each major fund, and the aggregate remaining fund information of Oceana County, Michigan, as
of and for the year ended December 31, 2004, which collectively comprise the basic financial statements of
the County’s primary government as listed in the table of contents. These financial statements are the
responsibility of the County’'s management. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinioh.

As described in Note 1, the County's policy is to prepare its government-wide financial statements on the
modified cash basis of accounting and to prepare its fund financial statements on the cash basis of
accounting, both of which are a comprehensive basis of accounting other than accountlng principles
generally accepted in the United States of America.

The financial statements referred to above inciude only the primary government of Oceana County,
Michigan, which consists of all funds, organizations, institutions, agencies, departments, and offices that
comprise the County’s legal entity. The financial statements do not include financial data for the County’s
legally separate component units, which accounting principles generally accepted in the United States of
America require to be reported with the financial data of the County’s primary government. As a result, the
primary government financial statements do not purport to, and do not, present fairly the financial position of

~ the reporting entity of Oceana County, Michigan, as of December 31, 2004, and the changes in its financial
position, for the year then ended in conformity with accounting principles generally accepted in the United
States of America.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective modified cash basis of position of the governmental activities and the business-type activities of
the primary government of Oceana County, Michigan, as of December 31, 2004, and the revenues it
received and expenditures it paid for the year then ended on the modified cash basis of accounting as
described in Note 1 and the cash and unencumbered cash balances of each major fund, and the aggregate
remaining fund information for the primary government of Oceana County, Michigan, as of December 31,
2004, and the revenues it received and expenditures it paid for the year then ended on the basis of
accounting described in Note 1.

WILLIS & JURASEK, P.C.

2545 Spring Arbor Road

Post Office Box 39

Jackson, Michigan 49204-0039 ‘ 1

Phone Number: (517) 788-8660
Fax Number: (517) 788-9872
E-mail: willis@willispc.com
Web site: www.willispe.com
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Board of Commissioners
Oceana County

Oceana County, Michigan has not presented the Mahagement’s Discussion and Analysis that‘accounting
principles generally accepted in the United States of America have determined is necesSary to supplement,
although not required to be part of, the fi nancual statements. :

The budgetary comparison information on page 26 is not a required part of the financial statements but is

supplementary information required by accounting principles generally accepted in the United States of

America. We have applied certain limited procedures, which consisted principally of inquiries of

management regarding the methods of measurement and presentation of the supplementary information.
However, we did not audit the information and express no opinion on it.

In accordance with Government Auditing Standards, we have also issued our report dated February 17,
2005, on our consideration of the County's intemal control over financial reporting and our tests of its
compliance with laws, regulations, contracts and grants agreements and other matters. The purpose of that
report is to describe the scope of our testing of internal control over financial reporting and compliance and
the results of that testing and not to provide an opinion on the internal control over financial reporting or on
compliance. That report is an intergral part of an audit performed-in accordance with Government Auditing
Standards and should be considered in conjunction with this report in considering the results of our audit.

Our audit was made for the purpose of forming an opinion on the primary government financial statements
taken as a whole. The combining and individual fund financial statements and scheduiles listed in the table
of contents are presented for purposes of additional analysis and are not a required part of the financial
statements of Oceana County, Michigan. Such information has been subjected to the auditing procedures.
applied in the audit of the financial statements and, in our opinion, is fairly stated in all material respects in
relation to the primary government financial statements taken as a whole. ‘

Willis & Jurasek, P g o

February 17, 2005
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Report on Compliance and on Internal Control Over
Financial Reporting Based on an Audit of Financial Statements
Performed in Accordance with Government Auditing Standards

Board of Commissioners
Oceana County
Hart, Michigan

We have audited the financial statements of the primary government of Oceana County, Michigan, as of and for the
year ended December 31, 2004, and have issued our report thereon dated February 17, 2005, which was qualified
because the financial statements include only the financial activities of the primary government and because the
financial activities of component units that form the reporting entity are not included and because the County prepares
its government wide financial statements on the modified cash basis of accounting and its fund financial statements
on the basis of cash receipts and disbursements, which is a comprehensive basis of accounting other than generally
accepted accounting principles. We conducted our audit in accordance with auditing standards generally accepted in
the United States of America and the standards applicable to financial audits contamed in Government Auditing
Standards, issued by the Comptroller General of the Un&ed States.

Internal Control Over Financial Reportinq

In planning and performing our audit, we considered Oceana County's internal control over financial reporting in order
to determine our auditing procedures for the purpose of expressing our opinions on the financial statements and notto -
provide assurance on the internal control over financial reporting. Our consideration of the internal control over
financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might
be material weaknesses. A material weakness is a reportable condition in which the design or operation of one or
more of the internal control components does not reduce to a relatively low level the risk that misstatements caused
by error or fraud in amounts that would be material in relation to the financial statements being audited may occur and
not be detected within a timely period by employees in the normal course of performing their assigned functions. We
noted no matters involving the internal control over financial reporting and its operation that we consider to be material
weaknesses.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Oceana County's financial statements are free of material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grant
agreements, noncompliance with which could have a direct and material effect on the determination of financial
statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our
audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance that are required to be reported-under Government Auditing Standards.

This report is intended solely for the information and use of the finance committee, management, State agencies and

federal awarding agencies and pass-through entities and is not intended to be and should not be used by anyone
other than these specified parties.

leceiaw C /e
Willis & Jurasek, #.C.
February 17, 2005

WILLIS .C. '
& JUuraskek, P.C Phone Number: (517) 788-8660

2545 Spring Arbor Road Fax Number: (517) 788-9872

Post Office Box 39

Jackson, Michigan 49204-0039 E-mail: willis@willispc.com

Web site: www.willispc.com




- Oceana County, Michigan

Statement of Net Assets
Modified Cash Basis
Primary Government Only
December 31, 2004

Primary Government

- Business-
Governmental Type ‘
Activities Activities Total
Assets: o :
Cash and investments $ 3,398,032 % 468,738 § 3,866,770
Current taxes receivable 7,790,887 ) ; - 7,790,887
Delinguent taxes - 926,594 926,594
Receivable from other governmental units to servnce bond debt 4,050,000 - 4,050,000
Advance to component unit 31,200 - 31,200
Capital assets less accumulated depreciation of $4,358,111 13,136,361 - 13,136,361
Total assets 28,406,480 1,395,332 29,801,812
Liabilities:
Deferred property taxes 7,790,887 - 7,790,887
Long-term liabilities: ' '
Bonds payable, due within one year 549,000 - 549,000
Other obligations, due within one year 8,382 670,000 678,382
Bonids payable, due in more than one year 9,120,000 - 9,120,000
Other obligations, due.in more than one year 37,277 - 37,277
Total liabilities ‘ 17,505,546 670.000 18,175.546
Net Assets:
Investment in capital assets - net of related debt 7,471,702 - 7,471,702
Restricted for debt service 118,461 - 118,461
Restricted for construction 912,188 - 912,188
Unrestricted 2,398,583 725,332 - 3,123915

Total net assets

See Notes to Financial Statements.

$ 109009348 7253328 11626266
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Oceana County, Michigan
Balance Sheet
Cash Basis
Governmental Funds
December 31, 2004

Medical
Medical Care ' Other . Total
Care Facility Governmental  Governmental
General Facility Capital Project __Ambulance Funds Funds
Assets '
Assets: . o
Cash and cash equivalents $ 96,298 $ 766,394 $ 248,227 § 17,158 $ 2,269,955 $ 3,398,032
Property taxes receivabie 4,389,992 1,982,572 - 810,470 607,853 7,790,887
Advances to other funds 31.200 ‘ - - - - 31.200
“Total assets $ 45174908 2748966$ 2482078 827628 $ 2877.808 § 11.220110
Liabiliti nd Fund Balances
Liabilities: o ’
Deferred property taxes $ 43899928 1982572% -$ 8104708 607853 8 7.790.887.
Total liabilities ' , 4389992 1982572 - 810,470 607.853 7,790,887
Fund Balances:
Unrestricted; undesignated -
reported in: ,
‘General fund 127,498 - - - , - 127,498
Special revenue funds o - 766,394 - 17,158 1,336,929 2,120,481
Debt service funds , - - - - 118,461 118,461
Capital project funds - - 248,227 - 663,961. = 912,188
Permanent funds , : - - ; - - 150.604 150,604
Total fund balances 127.498 766,394 248,227 17.158 2,269,955 _  3.429.232

Total liabilities and fund balances - $__4.517490 $ 2748966 $ 248227 $ 827628 $ 2877808 % 11,22(5,‘_!13 .

See Notes To Financial Statements.




Oceana County, Michigan

Reconciliation of Fund Balances on the Balance Sheet (Cash Basis) of Governmental Funds
to Net Assets of Governmental Activities on the Statement of Net Assets (Modified Cash Bas:s)

December 31, 2004

Total Fund Balances - Governmental Funds

Amounts reported for governmental activities in the Statement
of Net Assets are different because:
Capital assets used in governmental activities are not financial
resources and are not reported in the funds.
The cost of the capital assets is
Accumulated depreciation is

Other Iong-term assets are not available to pay for current period
expenditures and therefore are not recorded in the funds.

Add - long-term receivable from municipalities to service future bond principal

Long-term liabilities not due and payable in the current period
and not reported in the funds:
Bonds payable
Notes payable -

Total Net Assets - Governmental Activities

See Notes to Financial Statements.

$ 17494472

(4,358,111)

$ 3,429,232

13,136,361

4,050,000

(9,669,000)
(45,659)

$_10.000.934
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Revenues:
Taxes
Licenses and permits
Intergovernmental
Charges for services
Fines and forfeitures
Interest and rents
Contributions from lacal units
Other )
Total revenues

Expenditures:
Current operations:
Legislative
Judicial
General county government
Public safety
Public works
Health and welfare
Culture and recreation
Other
Capital dutlay
Debt service:
Principai
Interest and fiscal charges
Total expenditures

Oceana County, Michigan

Statement of Revenues, Expenditures, and Changes in Fund Balances

Cash Basis
Governmental Funds

Year Ended December 31, 2004

Medical -
‘ Care Other Total
Medical Care Facility Governmental Governmental
_General Fa_gilitv Capital Project _ Ambujance , Funds ~_Funds -
$ 4,084,444 $ 1,825,906 $ -$ 362550 $ 988,650 $ 7,261,550
65,265 : - - - - 65,265
1,532,362 v - - - 565,477 2,097,839
1,164,350 7,685,556 - . 877,155 2,011,438 11,538,499
8,236 - - - S 8,236
50,761 34,017 36,107 - 2,631 123,516 -
- - . - 471,663 471,663
178.021 - - - 178.457 356,478
7.083439 _ 9545479 36,107 __ 1,039,705 _ 4.218.316__ 21.923.046
138,258 - - - - 138,258
1,286,509 - . - 15,181 1,301,690
2,130,294 - - - o - 2,130,294
3,039,979 - - 1,116,047 1,475,306 5,631,332
281,152 - - - “ - 281,152
25219 9,752,117 - - 1,573,509 11,350,845
- - - - 15,654 15,654
628,149 - - - 3 628,152
‘ - - 4,164,671 - 833,175 4,997,846
- - - - 535,000 535,000
; - - - - 378.527 378,527
7,529,560 _ 9.752117 _ - 4.164.671 1,116,047 ___4.826,355 _ 27.388.750

Revenues Over (Under) Expenditures (446.121) (206.638) 14,12@,554) _(76.342) (698*,0331 (5.465.704)

Other Financing Sources (Uses):
Bond proceeds
Transfers in
Transfers (out)
Total other financing sources (uses)
Net Changes in Fund Balances

Fund Balances - Beginning of Year

Fund Balances - End of Year

See Notes to Financial Statements.

650,000 Ll - :
(215.875) ___ (236.406) . .
_..434125 _ (236,406) - .
(11,996)  (443,044) (4,128,564) ~ (76,342)
130494 _ 1.209.438 _  4.376.791 93,500

137,375 137,375
877330 1,327,330

. {425,049) _ (877.330)
389,656 587375

(218,383)  (4,878,329)

2488338 __ 8.307.561

$ 127498 $ 766394 $ 248227 § 17158 § 2269955 $ 3420232



|

B |

Oceana County, Michigan -
Reconciliation of the Statement of Revenues, Expenditures and Changes in Fund Balances
of Governmental Funds (Cash Basis) to the Governmental Activities on the Statement of Activities
(Modified Cash Basis)
Year Ended December 31, 2004

Net Change in Fund Balances - Total Governmental Funds $ (4,878,329

Amounts reported for governmental activities in the Statement
of Activities are different because:
Governmental funds report capital outlays a'skexpenditure's; in the
Statement of Activities, these costs are allocated over their estimated
useful lives as depreciation.

Depreciation expense o , $ (691,861)
Capital outlay ‘ 5,048 487 «
) 4,356,626
Add net effect of principal recognized as revenue at fund level for
long-term receivable coliection (285,000)
Bond proceeds are reported as financing sources in governmental funds
and thus contribute to the change in fund balance. In the statement of Net
Assets, however, issuing debt increases long-term liabilities and does not
affect the Statement of Activities. Similarly, repayment of‘principal is-an
expenditure in the governmental funds but reduces the liability in the
Statement of Net Assets. '
Debt issued:
~ Bonds (137,375)
Repayments: ‘
To bond holders f , 547,500
Notes payable 19,921
430,046
Change in Net Assets of Governmental Activities ‘ ' (376,657)

See Notes to Financial Statements.
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Oceana County, Michigan
Statement of Net Assets
Modified Cash Basis
Proprietary Funds
December 31, 2004

Current Assets:
Cash and cash equivalents
Delinquent taxes receivable
Total current assets

Current Liabilities:
Notes payable

Net Assets:
Invested in capital assets, net of related debt
Unrestricted
Total net assets

See Notes to Financial Statements.

Delinquent
Tax
Revolving
Fund

$ 468738
926,594

1.395,332

670,000

725,332

$ 725,332
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Oceana County, Michigan
Statement of Revenues, Expenses and Changes in Net Assets
Modified Cash Basis '
Proprietary Funds
Year Ended December 31, 2004

Delinquent
‘Tax
Revolving
Fund
Operating Revenues:
Interest and penailties on delinquent taxes $ 411,097
Operating Expenses:
Supplies and other operating expenses 7,810
Interest expense _27.203
Total operating expenses 35.013
Operating Income (Loss) : : : 376,084
Transfers: ‘
Transfers (out) (450,000)
Total transfers (450.000)
Changes in Net Assets (73,916). -
Net Assets - Beginning of Year | ' 799,248
Net Assets - End of Year $ 725.332

See Notes to Financial Statements.
11
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Oceana County, Michigan
Statement of Fiduciary Net Assets
Cash Basis

Fiduciary Funds
December 31, 2004

Agency
Funds

Assets:
- Cash and cash equivalents % 1,388,717
Total assets v : $ 1388717
" Liabilities: , «
Reserve for administration ‘ $ 14,443
'Due to other governments : 85,827
Undistributed penal fines ‘ 95,977
Undistributed tax coliections ‘ ‘ 987,327
Other trust items payable ' : 205,143

Total liabilities ’ $ 1388717

See Notes to Financial Statements.




Oceana County, Michigan
Notes to Financial Statements

Note 1 - Summary of Significant Accounting Policies and Other Matters

Oceana County was organized in 1855, and covers an area of approximately 1,296 square miles divided into
sixteen townships, six villages and one city. The county seat is located in the City of Hart. The County
operates under an elected Board of Commissioners (seven members) and provides services to its
approximately 26,873 (2000 census) residents in many areas including law enforcement, administration of

- justice, community enfichment and development and human services.

Adoption of New Accounting Standards

During the year ended December 31, 2003, the Couhty adopted GASB Statement No. 34, Basic Financial
Statements and Management's Discussion and Analysis for State and Local Governmients, ‘issued June,
1999; and GASB Statement No. 38, Certain Financial Statement Note Disclosures, issued in 2001,

Reporting Entity

Generally accepted accounting principles require the reporting entity to include Oceana County (the
primary government) and its component units, entities for which the government is considered to be
financially accountable. Blended component units, although legally separate entities, are, in substance,
part of the government’s operations and so data from these units are combined with data of the primary
government. Discretely presented component units, on the other hand, are reported in a separate column
in the government-wide financial statements to emphasize that they are legally separate from the primary
government. These financial statements present the following component units: :

Blended Component Units

- Oceana County Building Authority — The Oceana County Building Authority is governed by a five-member
board appointed by the County Board of Commissioners. Although it is legally separate from the County, the
Building Authority is reported as if it were part of the primary government because its sole purpose is to
finance and construct the County'’s public buildings. :

Discretely Presented Component Units

This report does not include the financial statements of the following component 'units, which should be
included as discretely presented component units to conform to generally accepted accounting principles.

Oceana County Drain Commission — Each of the drainage districts established. pursuant to the Drain Code
of 1956 are separate legal entities with the power to contract; to sue and be sued; to hold, manage, and
dispose of real and personal property; etc. The County Drain Commissioner has sole responsibility to
administer the drainage district established pursuant to Chapter 3 and Chapter 4 of the Drain Code.

r The drainage board or drain commissioners, on behalf of the drainage district, may issue debt and levy
special assessments authorized by the Drain Code without the prior approval of the County Board of
r Commissioners. The full faith-and credit of the County may be given for the debt of the drainage district.

Oceana County Road Commission — The County Road Commission, which is established pursuant to the
County Road Law, is governed by an appointed three-member Board of County Road Commissioners. The
Road Commission may not issue debt or levy a tax without the approval of the County Board of
Commissioners. If approval is granted, the Road Commission taxes are levied under the taxing authority of
the County, as approved by the County electors, and would be included as a part of the County's total tax
levy as well as reported in the County Road Fund. ' ‘ ~

Also omitted from these statements is the Road Commission’s Deferred Compensation Trust (Trust and

4
Agency Fund), which holds and invests the Road Commission's employee’s deferred compensation
r : amounts. The Road Commission is audited individually by other auditors.

13




Oceana County, Michigan
Notes to Financial Statements

Note 1 - Summary of Significant Accounting Policies and Other Matters (Continued)

Discretely Presented Component Units (Continued)

Oceana County Economic Development Corporation — The Economic Development Corporation (EDC),
which was established pursuant to the provisions of Public Act 338 of 1974, as amended, is governed by a
thirteen-person Board of Directors appointed by the County's Board of Commissioners. The EDC may not
issue debt without the Board's approval and administers a significant amount of federal economic
development grant money received by the County Board. The EDC is audited individually and is not included
in this report. ‘

Complete financial statements of the individual component u/n‘its, where reports are separately provided, can
be obtained from their respective administrative offices or from the County Administrator's Office, P.O. Box
14, Hart, Michigan 49420. Phone number (616) 873-4835. ’

Administrative Offices _
Oceana County Road Commission Oceana Economic Development Corporation
3501 West Polk Oceana County Courthouse Annex Building

Hart, Michigan 49420 : Hart, Michigan 49420 ,

Oceana County Drain Commission
Oceana County Courthouse Building
Oceana, Michigan 49420

Government-Wide and Fund Financial Statements

The government-wide financial statements include a Statement of Net Assets and a Statement of
Activities on all the non-fiduciary. activities of the primary government. Most of the effects of interfund
activity have been removed from these statements. Governmental activities, which normally are supported
by taxes and intergovernmental revenues, are reported separately from business-type activities, which
rely primarily on user's fees and charges for service. ‘ :

The Statement of Activities demonstrates the degree to which the direct expenses of a given function or

specific function or segment. Program revenues include 1) charges for services to customers or
applicants who purchase, use, or directly benefit from goods, services, or privileges provided by a specific
function or segment and 2) operating grants and contributions that are restricted to meeting the
operational or capital requirements of a particular function or segment. Taxes and other items not properly
recorded among program revenues are reported instead as general revenues. E

Separate financial statements are provided for governmental funds, proprietary funds, and fiduciary funds,
even though the latter are excluded from the government-wide financial statements. Major individual
governmental funds and major individual enterprise funds are reported as separate columns in the fund
financial statements. ' ‘

Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The government-wide financial statements are reported on the modified cash basis of accounting which
does not conform to generally accepted accounting principles. Revenues are recorded when received in
cash and expenses are recorded when paid. Property taxes are recognized as revenue in the year for
which they are levied. - ‘ ‘ '

Governmental fund financial statements are reported using the cash basis of accounting which does not
conform to generally accepted accounting principles. Revenues are recognized when received in cash
and expenditures are recorded when paid.

r ‘ segment are offset by program revenues. Direct expenses are those that are clearly identified with a




~—y

Oceana County, Michigan
Notes to Financial Statements

Note 1 - Summary of Significant Aécounting Policies and Other Matters (Continued)

Proprietary fund financial statements are reported using the cash basis of accounting which does not
conform to generally accepted accounting principles. Revenues are recognized when received in cash

, r ‘Government-Wide and Fund Financial Statements (Continued)
!- and expenditures are recorded when paid.

The County reports the follbwing major governmental funds:

General Fund — This fund is the government's primary operating fund. It accounts for all financial
resources of the general government, except for those required to be accounted for in another fund.

Medical Care Facility Fund — This fund is used to account for funds raised for -operatihg and maintaining a
long-term care facility. . :

Ambulance Fund — This fund is used to account for funds raised for operating and maintaining a
amubulance service for the County. :

Medical Care Facility Capital Project Fund — This fund is used to record bond proceeds, interest, and other

revenue and the disbursement of expenditures specifically designated for the Medical Care Facility
Addition. o ‘

The County reports the following major proprietary funds:

Delinguent Tax Revolving Fund — This fund accounts for the County’s annual purchases of delinquent real
property taxes from each of the local taxing units with the County and the ultimate collection from the

. property owners of the delinquent taxes with penalty and interest. The fund also accounts for the County’s
issuance of debt (to provide cash flow for the purchase of the taxes) and. for the resulting debt service
payments. The Delinquent Tax Revolving Fund is the only proprietary fund of the County.

Additionally, the County reports the following fund types:

expenditures for specific purposes not including major capital projects.

Debt Service Funds — These funds are used to account for the accumulation of resources for and the
payment of principal and interest on long-term general -obligation debt of governmental funds not being
financed by proprietary or nonexpendable trust funds. -

Capital Project Funds — These funds are used to account for financial resources to be used for the
acquisition or construction of major capital facilities (other than those financed by proprietary and trust
funds).

Permanent Funds — These funds account for resources that are legally restricted to the extent that only .
earnings, and not principal, may be used for purposes that suppor the government's programs.

Agency Funds — These funds account for monies that are custodial in nature (assets equal liabilities) and
do not involve the measurement of results in operations. ‘

Private-sector standards of accounting issued prior to December 1, 1989, generally are followed in both the
government-wide and proprietary fund financial statements to the extent that those standards do not conflict °
with the standards of the Governmental Accounting Standards Board. The government has elected not to
follow private-sector standards issued after November 30, 1989 for its business-type activities. :

’ r Special Revenue Funds - These funds account for revenue sources that are legally restricted to




Oceana County, Michigan
Notes to Financial Statements

Note 1 - Summary of Significant Accounting Policies and Other Matters (Continued)

As a general rule, the effect of interfund activity has been eliminated from the government-wide financial
statements. Exceptions to this general rule are revenues in excess of expenses for tax collection and
internal rentals of buildings and equipment in excess of depreciation and cost of money. Elimination of the
revenues would distort the activity of the functions and would not reflect the proper future uses of the
excesses collected for their specific governmental purposes. :

Amounts reported as program revenue include: (1) charges to customers or applicants for goods, services
or privileges provided; (2) operating grants and contributions; and (3) capital grants and contributions,
including special assessments. Internally dedicated resources are reported as general revenue rather
than as program revenue. Likewise, general revenue includes all taxes.

Proprietary funds distinguish operating revenues and expenses from non-operating items. Operating
revenues and expenses generally result from providing services and producing and delivering goods in
connection with a proprietary fund's principal ongoing operations. The principal operating revenues of our
proprietary funds are charges to customers for sales and services. Operating expenses for proprietary
funds include the cost of sales and services, administrative expenses, and depreciation on capital assets.
All revenues and expenses not meeting this definition are reported as non-operating revenues and
expenses. '

Deposits and Investments

Cash and cash equivalents include ca